NAIKUN WIND ENERGY GROUP INC.
Condensed Consolidated Interim Financial Statements
Unaudited - Prepared by Management

For the three months ended December 2013 and 2012

NOTICE
The accompanying unaudited condensed consolidated interim financial statements have been
prepared by management and approved by the Audit Committee and Board of Directors. The
Company's independent auditors have not performed a review of these financial statements.

NAIKUN WIND ENERGY GROUP INC.
Unaudited Condensed Consolidated Interim Statements of Financial Position

December 31,
2013

September 30,
2013

Assets
Current assets
Cash and cash equivalents
Accounts receivable
Prepaid expenses and other

$

3,298,059
6,233
10,476

3,703,263
13,992
9,112

3,314,768

3,726,367

4,237
-

11,681
-

4,237

11,681

Non-current assets
Rent deposit
Property, plant and equipment

Total assets

$

$

3,319,005

$

3,738,048

$

131,510

$

213,366

Liabilities
Current Liabilities
Accounts payable and accrued liabilities
Non-Current Liabilities
Asset retirement obligation

400,000

400,000

Total liabilities

531,510

613,366

Shareholders' Equity
Share capital (Note 4(a))
Contributed surplus
Deficit
Total shareholders' equity
$

Total liabilities & equity

45,860,171
1,668,828
(44,741,504)

45,837,202
1,668,828
(44,381,348)

2,787,495

3,124,682

3,319,005

Nature and continuance of operations (Notes 1 & 2)
Contingent liabilities (Note 5)
Subsequent events (Note 6)
The accompanying notes are an integral part of these consolidated financial statements.
Approved by the Board of Directors and authorized for issue on February 24, 2014.
Director: "Graham Wilson"

Director:

"Michael O'Connor"

$

3,738,048

NAIKUN WIND ENERGY GROUP INC.
Unaudited Condensed Consolidated Interim Statements of Changes in Shareholders'Equity
For the three months ended December 31, 2013 and 2012

Balance, September 30, 2012

Total comprehensive loss for the period
Share based portion of compensation
Share based compensation expense
Balance, December 31, 2012
Total comprehensive loss for the period
Share based portion of compensation
Share based compensation expense
Balance, September 30, 2013
Total comprehensive loss for the period
Share based portion of compensation
Share based compensation expense
Balance, December 31, 2013

Number of
Shares

Share
Capital

Contributed
Surplus

(Note 7(a))

(Note 7(a))

(Note 7(c))

40,950,408

$ 45,745,326

306,252
-

$

1,665,370

$ (43,229,093)

22,969
-

3,458

(331,167)
-

41,256,660

45,768,295

1,668,828

(43,560,260)

797,534
-

68,907
-

42,054,194

$ 45,837,202

270,223
-

22,969
-

42,324,417

$ 45,860,171

-

$

0

(821,088)
-

1,668,828

$ (44,381,348)

-

$

0

(360,156)
-

1,668,828

$ (44,741,504)

The accompanying notes are an integral part of these consolidated financial statements.

Total
Equity

Deficit

$

4,181,603

(331,167)
22,969
3,458
3,876,863
(821,088)
68,907
0
$

3,124,682
(360,156)
22,969
0

$

2,787,495

NAIKUN WIND ENERGY GROUP INC.
Unaudited Condensed Consolidated Interim Statements of Comprehensive Loss
For the three months ended December 31, 2013 and 2012

3 months ended December 31,
2013
2012
Expenses
Compensation
Depreciation and amortization
Engineering and development costs
Office and administration
Public and community relations
Professional fees
Share based compensation expense
Travel

$

210,219
22,185
53,329
69,359
8,795

$

6,911

Loss before the following:
Other Revenues
Foreign exchange gain (loss)
Investment income

223,526
21,435
12,930
46,411
19,461
11,980
3,458
8,966

(370,798)

(348,167)

10,642

17,000

10,642

17,000

Loss and comprehensive loss for the period

$

(360,156) $

(331,167)

Loss per share, basic and diluted

$

(0.01) $

(0.01)

Weighted average number of shares outstanding

42,283,296

The accompanying notes are an integral part of these consolidated financial statements.

41,210,056

NAIKUN WIND ENERGY GROUP INC.
Unaudited Condensed Consolidated Interim Statements of Cash Flows
For the three months ended December 31, 2013 and 2012

3 months ended December 31,
2013
2012
Cash flows provided by (used in)
OPERATING ACTIVITIES
Loss for the period

$

Items not affecting cash
Depreciation and amortization
Share-based compensation
Changes in non-cash working capital
Receivables
Prepaid expenses and other
Accounts payable and accrued liabilities
Net cash used in operating activities
INVESTING ACTIVITIES
Rent deposit
Net cash from investing activities

21,435
26,427

7,759
(1,364)
(81,856)

9,269
(1,223)
(61,618)

(412,648)

(336,877)

-

(405,204)

(336,877)

3,703,263

Cash and cash equivalents, beginning of period
$

(331,167)

22,969

7,444
7,444

Decrease in cash and cash equivalents

Cash and cash equivalents, end of period

(360,156) $

3,298,059

The accompanying notes are an integral part of these consolidated financial statements.

5,259,639
$

4,922,762

NAIKUN WIND ENERGY GROUP INC.
Notes to the Unaudited Condensed Consolidated Interim Financial Statements
For the three months ended December 31, 2013 and 2012

1. Corporate Information
NaiKun Wind Energy Group Inc. ("NaiKun Wind" or the "Company") is incorporated under the Business
Corporations Act (British Columbia) and is listed on the TSX Venture Exchange. The Company's registered
office is at Suite 615, 1140 West Pender, Vancouver, BC, V6E 4G1. The Company's primary business is
the development of renewable energy projects. The Company is currently developing a project (the
"NaiKun Wind Project") on the north coast of British Columbia in Hecate Strait. As the Company is in the
development phase, it has not generated any revenue from the sale of wind energy. The Company has
financed its operations through equity issuance and currently has sufficient funds, at its current activity level,
to continue to pursue an electricity purchase agreement for 2 years.
On March 31, 2010, NaiKun Wind learned that its offshore wind energy project was no longer under
consideration in BC Hydro's Clean Power Call procurement process. Following that decision, the Board
directed a review of the alternatives open to the Company. These were broad ranging and included
continuing to advance the wind project, business combinations, joint ventures, and the sale of all or part of
the Company. The Board and Management were assisted in this review by Cormark Securities and
Energy+Environmental Economics (E3). It was determined that the best interest of the shareholders would
be served by continuing to advance the wind project, reducing the day to day costs of operating the
company, and continuing to look for partnerships and business opportunities in the Renewable Energy field.
The Company cautions that there can be no assurance that these strategic efforts will ultimately result in an
offshore wind project being completed.
2. Statement of compliance
These condensed consolidated interim financial statements have been prepared in accordance with
International Accounting Standards 34 (IAS334), Interim Financial Reporting. These condensed
consolidated interim financial statements follow the same accounting policies and methods of application as
our most recent annual financial statements except for the adoption of new standards discussed below.
Accordingly, these statements should be read in conjunction with our annual IFRS financial statements for
the year ended September 30, 2013. The policies applied in these condensed consolidated interim financial
statements are based on IFRS issued and effective as of February 24, 2014, the date the Board of
Directors approved the financial statements.
The significant accounting policies applied in preparing these condensed consolidated interim financial
statements are consistent with those disclosed in the annual consolidated financial statements except the
Company has adopted the following new IFRS standards, along with any consequential amendments
effective October 1, 2013. The nature and impact of each new standard and amendment applicable to the
Company are described below:
IFRS 10 Consolidated Financial Statements - IFRS 10 establishes control as the basis for an investor to
consolidate its investee; it defines control as an investor's power over the investee with exposure, or rights,
to variable returns from the investee and the ability to affect the investor's return through its power over the
investee. At October 1, 2013, the Company adopted this standard and there was no impact on its
unaudited condensed consolidated interim financial statements.
IFRS 11 Joint Agreements - IFRS 11 replaces the guidance in IAS 31 Interest in Joint Ventures. Under
IFRS 11, joint arrangements are classified as either joint operations or joint ventures. Joint venture entities
are now accounted for using the equity method. At October 1, 2013, the Company adopted this standard
and there was no impact on its unaudited condensed consolidated interim financial statements.

NAIKUN WIND ENERGY GROUP INC.
Notes to the Unaudited Condensed Consolidated Interim Financial Statements
For the three months ended December 31, 2013 and 2012

IFRS 12 Disclosure of Interest in Other Entities - IFRS 12 is a new standard that applies to companies
with an interest in subsidiaries, joint arrangements, associates or unconsolidated structured entities. The
application of this standard intends to enable users of financial statements to evaluate the nature of and
risks associated with its interest in other entities, and the effects of those interests on its financial position,
financial performance and cash flows. At October 1, 2013, the Company adopted this standard and there
was no impact on its unaudited condensed consolidated interim financial statements.
IFRS 13 Fair Value Measures - IFRS 13 is a new standard that provides as a single source of guidance for
all fair value measurements required by IFRS to reduce the complexity and improve consistency across its
application. The standard provides a definition of fair value and guidance on how to measure fair value as
well as a requirement for enhanced disclosures. At October 1, 2013, the Company adopted this standard
and there was no impact on its unaudited condensed consolidated interim financial statements.
3. Recent accounting pronouncements
The Company has reviewed new and revised accounting pronouncements that have been issued but are
not yet effective and determined that the following pronouncement may have an impact on the Company.
IFRS 9 Financial instruments was issued in November 2009 as the first step in a project to replace IAS
39 'Financial instruments: Recognition and Measurement'. IFRS 9 introduces new requirements for
classifying and measuring financial assets that must be applied starting January 1, 2015, with early adoption
permitted. The IASB intends to expand IFRS 9 during the intervening period to add new requirements for
classifying and measuring financial liabilities, de-recognition of financial instruments, impairment and hedge
accounting.
4. Share Capital
a) Authorized Capital
Authorized:
Authorized:

100,000,000 common shares of no par value
20,000,000 first preferred shares of no par value

b) Stock Options
The Company has a stock option plan ("Option Plan") that provides for the issuance of options to its
directors, officers, employees, and consultants. Compensation costs attributable to share options
granted to employees, directors or consultants are measured at fair value at the grant date and
expensed with a corresponding increase to contributed surplus over the vesting period.
The weighted average exercise price of options outstanding as at September 30, 2013 and December
31, 2013 is as follows:
Options
Weighted
Outstanding and
Average
Exercisable Exercise Price
Balance, September 30, 2012
Expired

740,000
(110,000)

Balance, September 30, 2013
Expired

630,000
-

0.145
-

Balance, December 31, 2013

630,000

$ 0.145

All outstanding options at December 31, 2013 expire on July 5, 2016.

$ 0.145
0.145

NAIKUN WIND ENERGY GROUP INC.
Notes to the Unaudited Condensed Consolidated Interim Financial Statements
For the three months ended December 31, 2013 and 2012

c) Warrant Plan
The Company's Warrant Plan (formerly the Restricted Stock Unit ("RSU") Plan) was created to attract and
retain a talent pool of professionals during the start-up years when cash resources were limited and to defer
the majority of its initial compensation expenses until commercial success is achieved.
The Warrant Plan was approved by shareholders at the Company's annual general meeting held on
February 6, 2008 and subsequently by the TSX Venture Exchange. A revised Warrant Plan, to increase the
exercise price from $0.60 to $0.63, was submitted to the TSX Venture Exchange and subsequently
approved in October 2008. The Amended and Restated 2011 Warrant Plan, conditionally approved by the
TSX Venture Exchange, was approved by disinterested shareholders at the Company's annual general
meeting held on March 16, 2011. As at December 31, 2013, 9.2 million (September 30, 2013 - 9.2 million)
warrants are outstanding pursuant to the Amended and Restated 2011 Warrant Plan.
The main components of the Amended and Restated 2011 Warrant Plan are:
● maximum number of warrants to be granted reduced from 15.0 million to 10.5 million;
● one warrant entitles the holder to acquire one common share at a price of $0.63 per share;
● warrants not exercisable until 30 days after financial close on construction financing for Phase 1 of the
NaiKun Wind Project ("Financial Close");
● warrants expire 90 days after a warrant holder ceases to have ongoing active involvement with the
Corporation;
● upon death of a warrant holder, warrants will be exercisable by a Qualified Successor until the earlier of
a period not more than one year following the date of such death and the Expiry Date of the Warrant;
● warrants expire on the earlier of two years from Financial Close or September 30, 2016.
Due to the uncertainty of the occurrence and timing of the triggering event, warrants granted under this plan
are not included in the stock option table above nor in the computation of stock-based compensation.
5. Contingent Liabilities
The Company's deferred compensation plan ("Deferred Plan") was designed to attract and retain qualified
personnel while conserving cash during the Company's development stages. The Deferred Plan deferred
payment of the majority of the Company’s salary expenses prior to 2009 until Financial Close. Amounts
allocated to the Deferred Plan have not been accrued due to the uncertainty of the occurrence of the
triggering events for payment, being Financial Close.
As at December 31, 2013, the remaining unpaid, unaccrued balance in the Deferred Plan amounted to
approximately $4.2 million (2012 - $4.2 million).
6. Subsequent Events
Subsequent to December 31, 2013, the Company issued 149,555 common shares at a deemed price of
$0.07 per share to the directors as partial payment of their remuneration. Additionally, the Company issued
178,571 common shares at a deemed price of $0.07 to the Company's CEO as the share portion of his
compensation. The above share issuances cover the period of October 1, 2013 to December 31, 2013 and
the value ascribed to the shares was based on the Company's stock price on December 31, 2013.

